l.orenz & Partners

Legal, Tax and Business Consultants

Office Information Nr.: 52 (EN)

Personal Income Tax for
Expatriates working in

Hong Kong, Germany and China

April 2011

All rights reserved © LORENZ & PARTNERS 2011



TABLE OF CONTENTS

A. HONG KONG ..cuutiiiiiiiiitiniiiiiiniiiitiiiiseeeteesiiiesseessssisesseeeesssmmessseessssssmseees 3
1 Overview of Tax Liability under Hong Kong Tax Laws (Inland Revenue Ordinance) ......cccoouveunins 3
2. Salaries TaxX RALES c.vviiiiiiiiiiiiiiiic 3
3 Salaries Tax LIability ....ocuiiiiiiiiiiiiiiiii i 4
a.  Source of EMPIOYMENT .ovviiiiiiiiiiiiiciii i 4
b.  Non-Hong Kong EMpPloyment .....cccviiiiiiiiiiiiiii i 5
4. Salaries Tax Liability in Hong KONg ... 6
a.  Tax Liability with Hong Kong EMpIOyment .......cccovviiiiiiiiiiniiiiiiisesieni s 6
b.  Extension of Tax Liability .....cccciiiiiiiiiiiiiiiii i 6
c.  Assessable Income to Salaries TaX. ..o 7
5. DTA Mainland China (PRC) and Hong Kong SAR (HKG)......ccoooiiiiiiiiniiciiciiin, 8
L O = 0 U 8
1. Overview of Taxation PrnciPles ... 8
2 INCOME TAX RALE 1vviiiiiiiicie e 9
3 Income Tax TAaDIlEY .ooviiiiiiieiiiiei 10
a.  Unlimited Income Tax LIability.......cceiiiiiieiiiiiiieicsiecese e 10
b.  Limited Income Tax Liability (EXpatriates) ....cccivieiiiiiiiiiniiiisiiesiis s 10
4. SoULCES OF INCOME .uviiiiiiiii i e 11
5. WithhOIAING TAX wiviiiiiiiiiiie i 12
C. GERMAINY ...cotttiiiiiiiititmiiiiieiitiiimniiieieeetemmmiisteeemsssimetssssssmmssssssrssssssssses 12
1. Overview of Taxation PrnCIPIEs ... 12
2 Income Tax RAte c.oiviiiiiiiiiii i 13
3 Income Tax Liability ....ccoiiiiiiiiiiiii i 14
a.  Unlimited Income Tax Liability (Article 1 para 1T EStG)...cccovviiiiiiiiiiiiiiiiii i, 14
b.  Limited Income Tax Liability ....cccccviviiiiiiiiiiiiiiiiici i 14
4. SoULCES OF INCOME .uniiiiiiiiii i e 14
5. B AT o1 303 1a T I 15
0. DEAUCHONS 1ttt 15
7. Exemption from Income Tax ..o 16
D. DOUBLE TAXATION AGREEMENTS (DTA’S) ...ccooiititmuiiiiiiiiiiiennnccnneeeennns 16
E. EXPATRIATES WORKING IN MAINLAND & HONG KONG..................... 18
1. Income Tax Liability in Germany ......ccocviviiiiininiini i 19
2. Income Tax Liability in China (China InCome) ......ccvvviiiiiiiiiiiiiiii 19
3. Income Tax Liability in China (Non-China Income) .......ccoccvviiiiiiiiniiniiiiii e 20
4. Income Tax Liability in Hong Kong ... 20
© Lotenz & Partners April 2011 Page 2 of 3

e-mail: hongkong@lorenz-partners.com




Dear Reader,

Keeping brochures up to date involves a lot of effort and considerable cost.

The complete version of this brochure is therefore complimentary for our clients,
associations and public organisations only. To all other users we charge a cost

contribution of 50 EUR. Thank you for your understanding

If this brochure is interesting to you, please contact us by sending an e-mail to:
info@lorenz-partners.co.th naming the brochure(s) you would like to obtain.

Thank you.

Best regards,
Lorenz & Partners
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